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Cut along the card edges. Each card shows the question on top and the answer underneath.

U3.02 - Print & Cut Flashcards

CARD 1

What is globalisation?

The increasing connection between countries through trade,
investment, technology, labour movement, communication and
business activity.

Y

CARD 3

How can globalisation affect
employment in developing countries?

Multinational businesses may move production or services to
lower-cost countries, creating jobs, income and training
opportunities.
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CARD 5

What is brain drain?

The loss of highly skilled or educated workers from a country
when they move overseas for better wages or opportunities.
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CARD 7

How does globalisation spread skills
and technology?

Workers, businesses, education and investment move
knowledge, production methods, software, machinery and
management expertise across borders.
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CARD 2

What are the five impacts of
globalisation in this dotpoint?

Employment levels; global spread of skills and technology;
international cooperation; domestic market; and tax minimisation
through tax havens and transfer pricing.

Y

CARD 4

How can globalisation affect
employment in developed countries?

It can create export and high-skill jobs, but outsourcing may
reduce lower-skilled jobs and contribute to structural
unemployment.

AN

Y

CARD 6

What is brain gain?

The benefit a country receives when skilled workers migrate in,
increasing expertise, innovation and productivity.

N

Y

CARD 8

What is technology transfer?

The movement of technology between countries through selling,
licensing, investment, installation or multinational business
activity.

AN
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Cut along the card edges. Each card shows the question on top and the answer underneath.

a N O N
CARD 9 CARD 10
How does globalisation increase ; How can international cooperation
international cooperation? - benefit businesses?
’ (-:ou-ntri-es -be(;om-e n-10r; cc;nn-ect:-:*d :-and- théref-ore- co-ope-rat-e ’ , oo -. ) .- Cos st n s
through trade rules, agreements and organisations to manage Itl can redluce tr%de garners, improve market allcgelss, crke ate
shared economic and global issues. ' clearer rules and reduce uncertainty across global markets.

\ J '\ J/
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CARD 11 ' CARD 12

How can globalisation affect the : How can globalisation negatively affect
domestic market positively? : the domestic market?
’ It-ca;1 c;eaEe e-xp(;n c-)pp-om]niti-es,-in(;rea;se-cor;suhe; ch-oic-e, ’ ' ’ Ft-)rei- . -. .- S .- S -. ’
. b gn competition can reduce domestic market share, profits
Improve access L%tc%ﬁgor:f(% e;)r:gd%r;}c,vs:re businesses to ' and employment for businesses that cannot compete effectively.

\ J '\ J/
C N\ O <
CARD 13 ' CARD 14

What is tax minimisation? : What is a tax haven?
-Leé]al -strl]ctu-rin;] of- bu-sin;:ss-op-era-tior;s t(-) re-dut-:e t-he ;m:)un-t of- ' ’ A- co-unt-r - .- ’ .- e
p } f g y or territory with very low tax rates or favourable tax
tax paid, often by using dslgf:trgrr:;es between countries’ tax ' rules where a multinational may record profits.

\ J '\ %
4 N O D
CARD 15 j CARD 16

What is transfer pricing? : How can transfer pricing reduce tax?
’ T;we i-nte-rna-l pr-ice; cr-marg-;ed-be-twe-en-rele-ttec; co-mp-ani-es i-n tr-1e ’ ' o ,- ,- o -. o -. . o
o : - High internal charges can increase expenses in a high-tax
same multinational gr?&glrggt%g?gfész:&ces’ loans, royalties or ! country and shift more profit to a lower-tax country.
- J T\ J
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CARD 17

Why do tax authorities scrutinise
transfer pricing?

Unrealistic internal prices can reduce local taxable profit,
government revenue and create legal, ethical and reputation
concerns.

Y
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CARD 18
What is the key difference between a
tax haven and transfer pricing?
’ A-tax-ha:/er; is -the-lov:/—ta-x p}ac;s w-her-e p-rofi; mz-ay l;e r-ec<;rdt-;d; ’
transfer pricing is the internal pricing method that may shift profit
there.
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